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Could the Chinese stock market be a source of
opportunity for the next 10 to 15 years?
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Although it is already a major driver of the global economy, China has launched structural reforms with a view
to generating more sustainable and environmentally friendly growth. Its new strategy could create long-term
investment opportunities in four areas: technological innovation, ecological transition, changing consumption
patterns, and health and medical innovations.



Environmental protection, an ageing population, trade tensions, self-sufficiency... these are all challenges that
China is facing head-on by launching structural reforms based on technological innovation and changing

consumption patterns.

Therefore, the Chinese government has announced its 2021- 2035 development plan in response to these
demographic and economic challenges, and also to create new engines of growth. The resulting reforms
highlight four major long-term trends that offer numerous investment opportunities: technological innovation,

ecological transition, changing consumption patterns and health and medical innovations.

Four major trends to keep an eye on in China in the future

The Chinese government is seeking to rely more on domestic demand and innovation, to improve the
environment and to meet the needs of an ageing population.
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The Covid-19 health crisis has reinforced China's strategic shift, even though it was initiated before the
pandemic. The crisis has actually strengthened China's economic power at an international level. Its exports
have benefited greatly from the support measures in the United States and Europe in 2020, and the country also
stands to gain from the recovery of the global economy expected this year. In addition, China demonstrated its

research and development capabilities by launching five vaccines against Covid-19.

"China appears to be one of the big winners of the Covid-19 crisis, which has accelerated the technological
revolution and the digitalisation of the economy by profoundly changing our consumption, work and

entertainment habits," observes Haiyan Li-Labbé, Fund Manager specialising in Chinese equities at Carmignac.

"Several Chinese companies are among the world leaders in key sectors of this revolution such as online
commerce and payments. In addition, the economic support measures announced since the beginning of the
pandemic by the Chinese government have focused on key new infrastructures such as 5G, data centres, the

cloud, and artificial intelligence..."

As evidence of its strength, the Chinese economy was the only major world power to escape a recession in 2020

thanks to better management of the health crisis, which allowed it to rapidly relaunch manufacturing and

consumption in the country. It is now one of the main drivers of global growth. According to the OECD, China's
economy is expected to grow by nearly 8% (+7.8%) in 2021, after growing by 2.3% last year, while eurozone

growth is expected to rebound by 3.9% this year, after a 6.6% drop in 2020.

China's contribution to global economic growth

China’s economy accounts for over 40% of global GDP growth, compared to around 25% for the US
economy
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Source: Carmignac, World Development Bank, IMF, August 2018


https://www.carmignac.se/en_GB/people/haiyan-li-labbe-56
https://www.carmignac.se/en_GB/markets-and-outlook/lettre-dedouard-carmignac/april-2020-4069

Over the years, Carmignac has developed genuine expertise in China, investing in the country since it was
founded over thirty years ago. The independent asset management company has been agile enough to rapidly
increase its investments in China, where there are numerous companies operating in the most promising

sectors.

In order to seize the opportunities offered by the country, Carmignac has created a specialised investment fund,

Carmignac Portfolio China New Economy. This fund mainly focuses on companies in the new Chinese economy

(consumer goods, technological innovation, health care, etc.) and is managed by Haiyan Li-Labbé, who has 19

years’ professional experience and is a specialist in China where she grew up.

"Given the country's economic potential, Chinese equities should offer superior investment opportunities over

the next 10 to 15 years, provided that we adopt a selective, long-term approach" says Haiyan Li-Labbé.

Learn more about our vision for emerging markets

Carmignac Portfolio China New Economy A EUR Acc
ISIN: LU2295992320
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Main risks of the Fund

EQUITY: The Fund may be affected by stock price variations, the scale of which is dependent on
external factors, stock trading volumes or market capitalization.

EMERGING MARKETS: Operating conditions and supervision in "emerging" markets may deviate
from the standards prevailing on the large international exchanges and have an impact on prices of
listed instruments in which the Fund may invest.

CURRENCY: Currency risk is linked to exposure to a currency other than the Fund's valuation
currency, either through direct investment or the use of forward financial instruments.

LIQUIDITY: Temporary market distortions may have an impact on the pricing conditions under
which the Fund might be caused to liquidate, initiate or modify its positions.

The Fund presents a risk of loss of capital.
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https://www.carmignac.se/en_GB/funds/carmignac-portfolio-china-new-economy/a-eur-acc/fund-overview-and-characteristics
https://www.carmignac.se/en_GB/article-page/5-minutes-with-haiyan-li-4293
https://www.carmignac.se/en_GB/markets-and-outlook/flash-note/all-stars-aligned-for-emerging-markets-5252
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